THE INSTITUTE OF BANKERS, BANGLADESH (IBB)
97th Banking Professional Examination, 2023
JAIBB
Laws and Practice of General Banking (LPGB)
Subject Code: 104
Time-3 hours
Full marks-100
Pass marks-45

[N.B. The figures in the right margin indicate full marks. Answer any five questions of which two
must be from group B.]

Group A
Marks

1. (a) Describe the bank's responsibility to the customer and the customer's responsibility 5

to the bank.

(b) Describe general and special relationship between banker and customer.

(c) Briefly discuss the functions of commercial banks regarding the following 9

activities:

(1) General Banking

(i1) Credit/Advance

(ii1) International Trade.
2. (a) Define cheque. Discuss the main features of cheque. 6

(b) What is MICR cheque? Draw a specimen of MICR cheque. 6

(c) When can a banker legally return a valid cheque without payment?

3. Bangladesh Bank has published a guideline recently for establishing digital bank in
the country. Answer the following questions based on your understanding on the
published guideline:

(a) What is digital banking? What are the key difference between a digital bank and a  2+3=5
conventional bank?

(b) What are the main features of digital bank? 5

(c) Do you think that the digital bank will emerge as a disruptive _ force in our 10
banking industry? Give your opinion.

4. (a) You are in the 'Account Opening' department of your branch. One day three
prospective customers approach you to open accounts with your branch for their
business. Mr. A is the owner of OP Enterprise. Mr. B is the Managing Director of QR
Services Ltd. and Mr. C is the Chairman of ST Co-operative Society.

(1) What types of accounts will you suggest them to open with your branch for 4
ensuring long term business relationship and why?

(i1) State the names of all documents that each of them has to provide for opening the 6
accounts.

(b) Mr. Hasan is maintaining a current account with your branch in his name. His wife 10

comes and informs you that her husband Mr. Hasan is down with paralysis and cannot
sign. She wants to draw Tk. 50,000 immediately for her husband's treatment. As a
Branch Manager how would you deal the situation?
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10.

(a) Define dormant account. What precautions would you take in dealing with a 3+7=10
dormant account?

(b) There is a savings bank account at your branch in the name of Mr. Nazmul Karim 10
and Mrs. Khaleda Karim payable to either or survivor. The account has remained
dormant since 2015. In January 2022, Mr. Shamsul Karim aged 22 years, claiming to
be the only son of Mr. Nazmul Karim approaches you and informs as follows:

(i) He holds a statement of this account.

(i1) His mother Khaleda Karim died in 2012.

(i11) His father has left the house is 2010 and in missing since then.

(iv) He has the information that a safe deposit locker also there in their name. The key
of the locker is not traceable.

He requests you to make payment of the balance in the account to him and also to
deliver the contents lying in the locker to him. How would you deal with the case?

Distinguish between any four of the following: 5x4=20

(1) Pledge and Hypothecation

(i) Drawing Power and Power of Attorney
(ii1) Cheque and Bank Draft

(iv) Bill of Lading and Bill Entry

(v) Holder in due course and Holder for value

(vi) ATM and POS.

Group B
(a) Define Hundi. Can it be considered as a negotiable instrument? 6
(b) What are the reasons for sending money through hundi? 7
(c) How is Hundi affecting the economy of Bangladesh? 7

(a) Define Transfer of Property Act. What kind of property can be transferred under 3+7=10
the transfer of Property Aet and who can transfer?

(b) What kind of property cannot be transferred? 5

9]

(c) Describe the rights and liabilities of a buyer as per Transfer of Property Act 18827

Bank Company Act 1991 has been amended recently by adding some provisions
related to loan defaulters. Answer the following questions in light of the amended Act:

(a) Define willful defaulter.

(b) Will a sister concern of a defaulted group be eligible for granting fresh loan?
(c) What are the major consequences for the habitual loan defaulter

(d) What measures would you take for the willful defaulter?

DN D D D

Write short notes on any four of the followings: 5x4=20

(a) Bankers Book

(b) Memorandum of Association
(c) Suspicious Transactions

(d) RTGS

(e) Deposit Insurance Act, 2000
(f) e-KYC.
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