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THE INSTITUTE OF BANKERS, BANGLADESH (IBB)
95th Banking Diploma Examination, 2022

JAIBB
Law’s and Practice of Banking (LPB)

Subject Code : 1 0]é6

Time—3 hours
Full marks—100
Pass marks—50

[N.B. The figures in the right margin indicate full marks. Answer any five questions of which two must be
from Group B.]

Group A
Marks
¥.  Write short notes on any five of the following : 4x5=20
fa) BAMLCO
k) CAMELS
fc) INCO TERMS
(d) Repo and Reverse Repo
fe) Holder in due course
(/7 Noting and Protest
f@) Gamishi Order
(h) Re-scheduling Real Time Gross Settlement (RTGS).
2. fa) Whatdo you mean by ICRRS and ICRR? 5
f6) What are the risk factors mentioned under the quantitative indicators in ICRRS? 5
fc) In which cases or on which types of loans ICRRS is not mandatory? 5
fd) Can we use unaudited financial statements in case of proprietorship or partnership 5
concem?
3. (a) Explain about operational risks in banking under BASEL-IIL 10
fb) How to mitigate those risks? 10

4. (a) What are the papers/documents required for opening a confirmed irrevocable letter of 5
credit?
fb) Your customer approaches you to open a confirmed imrevocable letter of credit for 15
import of sugar from Brazil. What consideration would you take into account before
opening the credit? What are the particulars which have to be communicated to your
agent in Brazil?

5. (a) What are the principles of sound lending? 10

() What are different criterias to assess a borrawer’s credit worthiness? 5

fc) What do you mean by LRA? Briefly discuss the purpose of LRA. ’ 5

6. (a) Whatdo you mean by a collecting banker? Discuss the statutory protection granted to 13
the collection banker under the Negotiate Instrument Act.

(b) Discuss the significance to the collectifdg banker of * Account pay only” and ‘“Not 7

negotiable” crossing on a cheque.

7  Select the most appropriate answer : 5
(a) (i) In case of hypothecation insurance change for the goods to be paid by :

(@) The borrower
(b) The bank
(c) The borrower and the bank jointly

(ii) Who is unable to open a bank account?
(a) A pious lady
(b1 A mentally dishonoured person
(c) An illiterate person
{d) An old man
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Marks
(fif) A customer of a bank is as—
an account holder
&) bearer of a cheque
fe) third party comes to deposit money in the account on behalf of the account holder
fiv) Full meaning of CDD.
Customers Due Diligence
fh) Customers Development Department
fe) Credit Distribution [Division
fef) Computer Development Department
) In case of pledge the possession of the security is with :
/{iﬂ',.l The debtor
b} The creditor
fed The third party
&) Briefly answer the following question ;
fa) What do you mean by KYC? Explain its importance.
ik} What are the documents needed and procedures 1o following to open a bank 14
gecount in the name af—
fi) loint Stock Company
{ii] Partmership Firm.

Group B
£ (g} What is Limitation Act? 5
{8} Dlscuss the objective and scope of Limitation Act, B
fe} A continuing guarantee was execuled on first April, 2004. The breach by the contact by 7
the principal debtor was on Ist May , 2012, The guaranteed porty filed a suit for the
invocation of the guarantee on st June, 2015, Was the suit filed in dme under the
Limitation Act?
8. f{a) Whatdoyou mean by account receivable financing? What precautions you arc required L]
to take before [inoncing against receivables?
{4) What mode of credit facility would you prefer for financing recelvables and why? 5
fc) Define working capital. How does it differ from cash credit? b

10.  What are the security measures required for branch safety as prescribed by the Bangladesh Bank? 0

11, Prepare a statement for a client of 8 SOD account for the period from 1 Jaly, 2021 to 317 20
December, 2021 given that :

(1} Outstanding amount was Th. 2,50,000 at the era of June, 2021
{ii)  Interest rate 10 be applied at 9% pa.
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