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THE INSTITUTE OF BANKERS, BANGLADESH (IBB)
95th Banking Diploma Examination, 2022
JAIBB
Accounting For Financial Services (AFS)

SubjectCode:| 1 | 0| 1

Time—3 hours
Full marks—100
Pass marks—50

[N.B. The figures in the right margin indicate full marks. Answer any five guestions including question
no. 9. Different parts of a question must be answered in the same place. ]
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fa) Define Accounting. Why accounting is called an information system.
(b) What are the qualitative characteristics of accounting information?
(c) Explain the objectives of providing financial information.

(a) Discuss the steps in recording process.

(b) What types of transactions are recorded in special journal?
(c) What are the purposes of subsidiary ledger?

(d) Discuss the errors that are committed in recording process.

(a) What is financial reporting? What are the elements of a complete financial report?
(b) What is work sheet? What are its purposes?

(c) Distinguish between the accounting process of merchandising concern and manufacturing
concem.
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(a) Selected transactions for Green Valley Co. are listed below : 8
fi) Made cash investment to start business
,(ii) Paid monthly rent
(iii) Purchased equipment on account
fiv) Billed customer for service performed
(v) Withdrew cash for owner’s personal use
vi) Received cash from customer billed in iv
(vii) Incurred advertising expense on account
fviii) Purchased additional equipment for cash
“fix) Paid cash for equipment purchased on account in Jii,

Instructions :
List the numbers of the above transactions and describe the effect of each transaction on
assets, liabilities and owner's equity. For example, the first answer is (i) increase in assets and
increase in owner’s equity..
(b) Monrae started Monrae's Travel Agency on April 1. The following transactions were
completed during the month :
(i) Invested Tk. 15,000 to start the business
(ii) Paid Tk. 600 cash for April office rent
(iii) Purchased equipment for Tk. 3,000 cash
(iv) Incurred Tk. 700 advertisement cot on account
(v) Performed services worth Tk. 1000 of ‘which Tk. 300 received in cash and the balance
on account £ : N -
(vi) Withdrew 1. 600 cash for personal usg
(vii) Paid Tk. 500 of the amount due in transaction iv
(viii) Received Tk. 400 cash from customer for transaction v.

Instructions : \
(i) Prepare a tabular analysis of the above transactions with proper column headings. 8
(i) Prove the accounting equation. - 2
[Please turn over
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fa) Discuss the internal control principles for cash receipts and cash payments,

* (&) Elizabeth Mary Co. provides you the following cash receipt transactions for the month of

July 2021 :
+ July 3 Cash sales Tk. 58,000 (cost Tk. 34,500).

5 Received a cheque for Tk. 63,700 from receivables in full settlement
of Tk. 65,000 due from them.

9 The owner made an additional investment of Tk. 50,000,

10 Cash sales total Tk. 1,25,800 (cost Tk. 82,400).

12 Received a cheque for Tk. 72,750 in full payment of Tk. 75,000,
15 Received an advance of Tk. 7,000 cash for fulure services.

20 Cash sales total Tk |,54,000 (cost Tk. 92,800).

25 Received a cheque for Tk. 58,800 in settlement of Tk. 60,000.

31 Received cash of Tk. 2,000 for interest earned.
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Instructions : Record the above transactions in the Cash Receipt Journal.

faj Discuss the necessities of adjustment in accounts.
fb) What is Suspense Account? When such account is needed?

fc) The trial balance of Asil and Co. as on 31 December 2021 showed some difference in its
debit total and credit total. The difference therefore was met by suspense account for the
time being. A study of the books detecied the following errors ;

fi) Tk. 1,200 received from Mr. Kalam was debited (o his account
fii) Purchases returns of Tk. 600 was debited to purchase account V/
fiii) Discount received Tk. 750 was debited 1o discount account
{iv) Repairs 1o motor car Tk. 230 was debiled 1o motor car account as Tk. 390
{v) Tk. 1,500 paid 10 Rahmat and Co. was debited to Rahat and l':‘o//

Pass journal entries to rectify the above errors.

fa) What do you mean by cost volume profit relationship.
b} What are the circumstances that cause changes in breakeven poimt?
fc) Tulip Enterprise has the present annual sales of 20,000 units.at Tk.20 pegr unit that eamns §

net profit of 5% on sales incurring vanah!tmsl: of Tk. 15 per unh. The management
considers IRe result 1o be unsatisfactory. To improve the situation, e following two

alternatives are proposed :
{i} Increase volume of sales (units) by 20% reducing selling price by 5%.
{ii} Increase selling price by 1024 that will reduce units sold by 5%.
Each of the above two proposals should be evaluated by calculating separately :
{i) The profit to be earned
i} Percentage of profit on sa
+ {iii) Breakeven point in units
fiv) bffﬂ[gf_snf_ﬂ in Taka and MS ratio. 2
fa) Discuss the impact of the items of the three major activities of the statement of cash flow.,
b} Following are the comparative Balance Sheets of Velo Company :

Velo Company
Comparative Balance Sheets
December 31
Assets ‘ 2021 2020
Taka Taka  _
Cash 63,000 22,000 v
Accounts receivable 85,000 76,000
Inventory 1,70,000  1,89,000
Land ; 75,000 1,00,000
Equipment 2,70,000 300,000
Accumulated depreciationr—Equipment {66,000} (32,000)

Total= 597,000 5,55,000
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Liabilities and stock holders’ Equity :

Account payable

Bonds payable

Common stock =
Retained eamings

Additional information : .
~i) Net income for 2021 was Tk. 93,000.

Marks

2021 2020

Taka  Taka

39,000 47,000

1,50 2,00,000
’E’E‘ggg' 1,74,000
“T1.02,000 {34,000

Total=_ 507,000 5,55.000

i) Cash dividend declared and paid Tk. 3 ‘g,g_un..’
(iii) Bonds payable were mdeemcd for cash at the  book value,
~v) Common stock were issued ﬂEar_foﬂ cash. «

v) Land was sold at cost..

Indtructions ; Prepare a statement of cash flow for 2021 using indirect method and compute
free cash flow.. =t

\3/Tho Trial Balance of Warren Roofing on December 31, 2021 was as follows :

Warren Roofing
Trial Balance
December 31, 2021

Accounts Title Debit Credit

Taka Taka
Cash 45,000
Accounts receivable 32,000
Supplies 20,000
Equipment 1,10,000
Accumulated depreciation—equipment 12,500
Accoupts payable 25,000
Unearned service revenue . 5,500
Owner’s capital =ET T T T TTT1,29,000
Owner’s drawings, —————

Service revenue —
Salaries and wages expense
Miscellaneous expenses

“ 41,000

—— 63,000

13,000
4,000

2,35.000

2,35,000

Other data :
-+(i}) Supplies on hand at December 31, Tk. 4,800
{ii) Depreciation of equipment Tk. 2,500
(iii) Unearned revenue Tk. 2,600 at December 31
(iv) Accrued salaries are Tk. 7,000.

(a) Prepare a work sheet, 10

(b) Prepare an Income Statement, Owner’s Equity Statements for the year ended December 8
31, 2021 and a classified Balance Sheet as at December 31, 2021.

(c) Joumnalize the adjusting entries. 4
(d) Joumalize the closing entries and prepare the post closing trial balance. 6
10. Writg short notes on any six of the following : 3x6=18
V‘ﬁseriodic Inventory System
(b) SYD Method of Depreciation
(c) Teeming and Lading
r Principles of Revenue Recognition

fe) ital Gearing Ratig”
Fictitious Assets
ision for Doubtful Debts

ICAB.
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