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THE INSTITUTE OF BANKERS, BANGLADESH (IBB)
94TH BANKING DIPLOMA EXAMINATION, 2022
JAIBB
LAWS AND PRACTICE OF BANKING (LPB)

SubjectCode: | 1 | 0| 6

Time—3 hours
Full marks—100
Pass marks—50

[N.B. The figures in the right margin indicate full marks. Answer any five
questions of which two questions must be from group B.]

Group A
Marks
Write short notes on any five of the following: 4x5=20
(a) Factoring
(b) Off-Shore Bank
(c) Consignment Sale
(d) Mobile Banking
(e) Risk Weighted Assets (RWA)
() Predicate Offences
(g) Payment in Due Course
(h) Credit Information Bureau (CIB)

(a) What are the different instruments used by Bangladesh Bank to 10
pursue its monetary policy?

(b) Bring out clearly the main difference between the Statutory 10
Liquidity Ratio (SLR) and Cash Reserve Ratio (CRR).

(a) What do you mean by Risk Management? 5
(b) What are the different types of risks faced by a financial 15
institution? How do they address these risk?

(a) What do you mean by documentation? 5
(b) Discuss its various types. 5
(c) What do you mean by charge documents? 5
(d) What are the basic charge documents? Discuss. 5
5
0

(a) What do you mean by CTR and STR?

(b) What are the different tools used for identifying suspicions 1
transactions? ’

(c) Write down the number and date of BFIS master circular and 5
discuss in brief the laws to prevent money laundering and terrorist
financing in Bangladesh.
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6.

-

(a) What procedure should the banker adopt in opening and operating
a joint account?

(b) Can the balance of joint account of husband and wife be paid to
wife after the death of her husband?

(c) Mr. Aman and Mr. Karim have a joint savings account with your
branch payable to either or survivor, Mr. Aman died and his heirs
claim 50% percent of the balance standing in the account. As a
manager what step would you take in such a situation?

(a) What is an endorsement? What are the different kinds of endorsement?
(b) When and how should cheques be endorsed?
(c) Select the most appropriate answer:
(i) A minor can open and operate a bank account in his own
name if he has attained the age of:
(a) 12 years (b) 16 years (c) 15 years (d) .8 years
(ii) When a person in his life time appoints another person to
operate his bank account after his death, the appointed person
is called:
(a) Executor (b) Administrator (g) Attorney ,
(i) A join account can be opened by a banker on receipt of
application signed by:
(a) A majority of the joint account holders
(b) Any member of the joint account holders
(¢ All the joint account holders
(iv) A bank maintains an account in the name of ‘A’ and ‘B’ jointly.
On the death of ‘A’ the balance in the account is payable to:
(a) ‘B’
(B) A’s legal representative
(¢, B’ and ‘A’s legal representative jointly
v) }? minor cannot: _
(a) Accept a bill (b) Draw a bill (c)}Endorse a bill

Group B

(@) What is development financial institution? Do you find any
Justification for separate existence of development financial
institution in the context of prevailing situation in Bangladesh?

(b) Discuss the role of Bangladesh Krishi Bank in the development of
agriculture in Bangladesh.

(a) Discuss the formalities to be observed in lending against life
insurance policy as security.

(b) Mr. Mahtab has been sanctioned an advance of Tk. 3,00,000
against security of goods valued at Tk. 6,00,000. He proposed to
insure the goods as required by the bank to the extent of
Tk. 3,00,000. What would be your reaction to the proposal?
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10. What do you mean by Non-Performing Loan (NPL)? Why banks feel
necessity to write off adversely classified loans? Discuss the latest
guidelines of Bangladesh Bank regarding procedure for writing off of
classified loans.

11. (a) What is remittance? What are the different modes of remittance?
(b) Can payment be made against a bank draft without advice?

(c) Describe the steps for cancellation of a draft.
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