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[N.B. The figures in the right margin indicate full marks. Answer any five questions
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How accounting assists management in decision making?

Discuss the role of accounting in creating the values and accountability.
How the differences in the nature of business influence the
accounting process?

Define conceptual framework.

Discuss the need for a conceptual framework of accounting.

Discuss the characteristics of Generally Accepted Accounting
Principles (GAAP).

Discuss the status of IFRS compliance by BFRS.

What are the major components of financial statements of a banking
company?

State the Basic Accounting Equation. Why accounting equation is
also called Balance Sheet Equation?

What are the distinctions between Trial Balance and Balance Sheet?

How freight charges are treated in accounting under Perpetual and
Periodic Inventory system?
You are provided with the following information for Gobler Inc :
March 01 Beginning Inventory 2,000 litres @ Tk. 60 per litre

03 Purchases 2,500 litres @ Tk. 65 per litre

05 Sales 2,300 litres @ Tk. 105 per litre

10 Purchases 4,000 litres @ Tk. 72 per litre

20 Purchases 2,500 litres @ Tk. 80 per litre

30 Sales 5200 litres @ Tk. 125 per litre

Instructions :

5. (@

Calculate the value of ending inventory, cost of goods sold and Profit/Loss
under : (7)) FIFO (i) LIFO (ii) Average Cost Method.

From the information given below of ABC Bank Ltd. prepare a cash
flow statement for the year ended on 31st December 2021:

Taka
(f) Operating profit before changes in operating 39,44,877
assets and liabilities :
(if) Net increase in operating liabilities 20,95,680
(iii) Cash flow from investing activities—
Investment in Treasury Bills 9,68,194
Purchase of Trading securities 22,09,384
Purchase of Fixed Assets 6,44,837
Cash and Cash Equivalents at the beginning 64,60,651

including question no.9. Different parts of a question must be answered in a
same place.]
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Calculate :

(i) Net cash from operating activities

(if) Net cash from investing activities
(iii) Net cash increase/decrease in cash and cash equivalents.
(b) Give a format of Balance Sheet according to the Banking Companies

(c)
6. (a)
()

7. (a)
(&)

8. (a)
(®)

Act, 1991.
Describe the distinctions between GAAP and IFRS.

Discuss the factors to be considered in computing depreciation.
ABC Lid. bought a machine for Tk. 10,00,000 with an estimated life
of 5 years and a salvage value of Tk. 50,000 at the end of life. Other
related cost are freight charges Tk. 50,000 and installation cost
Tk. 100.000. The estimated useful life of the machine is 1,10,000
hours. During the first three years of ogeration the machine used for
15000 hours in the first year, 25000 hours in the second year and
35000 hours in the third year.

You are required to calculate depreciation for the first three years
of operation under the following methods : .
(/) Straight Line (ii) Double Declining Balance (iifi) Production
(iv) SYD.

Explain the components of a Break-even chart.
The cost and sales data of Adil and Co. are given below :

Per unit (Tk.)
Selling price 5:00
Purchase price 4-00
Sales commission 0-25
Annual fixed expense 30,000

Consider each of the following cases separately

(i) What is the annual break-even point in taka and in units?

(i) If 35,000 units were sold, what would be the net profit
or loss?

(iif)  If sales commission were discontinued in favor of a Tk. 8,000
increase in fixed salaries, what would be the annual break-
even point in Tk. and in units?

(iv) Keeping regular Tk. 0-25 commission still in force, if the store
manager were paid Tk. 0-10 per unit as commission on each
unit sold in excess of break-even point. What would be the net
income if 50,000 units were sold?

Discuss the limitations of financial statement analysis.

From the following particulars prepare the Balance Sheet of Ehsan
and Sons :

Stock velocity 2 times

Capital turnover 2 times

Fixed assets turnover 4

Gross profit ratio 20%

Debit collection period 2 months

Creditors payment period 75 days (360 days a year)

The gross profit was Tk. 6,000 and closing stock was Tk. 500 in
excess of opening stock.
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9. The following is the Trial Balance of Aquib Enterprise as on 31 28

10.

December 2021 :
Trial Balance

Accounts Title Debit

Taka
Purchases and returns 95000
Freight in 4000
Sales and Sales returns 5.000
Opening inventory 10,000
Wages ' 20,000
Administrative Expenses 25,000
Insurance 3,000
Selling and distribution expense 10,000
Capital _
Drawings 10,000
Premises 1.20,000
Equipment 20,000
Accounts receivable 19,000
Accouints payable
Cash 7,000

Allowances for bad debts
348,000

Additional information:

(i)

() Tk. 2,000 of wages relates to the next year.
Administrative expenses outstanding Tk. 1500.

(iif)  Depreciation on Equipment Tk. 4,000.
(iv) Ending inventory is Tk. 9,000.

(v) Insurance unexpired Tk. 1000.

Credit
Taka
2500

180,000

150,000

14,000

1,500
348,000

(vi) Raise allowance for bad debts to 2% of net sales.
(vii) The owner withdrew goods worth Tk. 5,500 for personal
use but not yet recorded.
Required :

Write short notes on any six of the following aspects :

(a)
(b)
()
(d)
(e)
N
(2)
()
Q)

(a) A multiple step income statement.
(b) Owner’s Equity statement.

(¢) A classificd Balance Sheet.

(d) The adjusting journal entries.

Corporate Bank Account
Angle of Incidence
ICMAB

,Forensic Accounting

Perpetual Inventory System
Current Ratio

Errors of Principles
Surrender value of a policy
Trend analysis.

3x6=18
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