THE INSTITUTE OF BANKERS, BANGLADESH (IBB)
97th Banking Professional Examination, 2023
AIBB
Credit Operation and Management (COM)
Subject Code: 202
Time-3 hours
Full marks-100
Pass marks-45

[N.B. The figures in the right margin indicate full marks. Answer any five questions.]

(a) What do you mean by Credit Risk?
(b) Describe the differences between Centralized and branch based Credit Model.
(c) Briefly discuss some relationships between banker and customer.

(a) What are the purposes of loan rescheduling? Under what circumstance
rescheduling of a loan is considered?

(b) What is interest waiver? Describe its impact on bank's profitability.

(c) What are the collection activities a bank should take after loan write-off?
(a) What is Credit Concentration Risk?

(b) What are the techniques for managing credit concentration risk?

(c) Discuss the indicators of high credit risk in a bank.

(a) Why monitoring of loan is important for banks?

(b) When a loan should be classified on the basis of qualitative judgment?
(c) Describe the techniques to prevent a loan from becoming a problem loan.
(a) What is documentation? Discuss the steps involved in documentation.
(b) What is set off? What are the essential features of set off?

(c) Discuss the steps of filing suit under Money Loan Court Act, 2003.

(a) Whatdo you mean by capital structure?

(b) Describe the importance and techniques of financial statement analysis.

(c) The comparative balance sheet of Shakib and Afif Sports wear Ltd. are given
below:

Shakib and Afif Sportswear Ltd.
Balance Sheets
December, 31

Assets 2022 (Taka) 2021 (Taka)
Cash 5,300 3,700
Accounts Receivable 21,200 23,400
Inventory 9,000 7,000
Land 20,000 26,000
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Buildings 70,000 70,000

Total: 1.25.500 1.30.100
Liabilities and Owner's Equity:
Accounts Payable 10,370 31,100
Accumulated Depreciation Buildings 15,000 10,000
Capital 75,000 69,000
Retained earnings 25,130 20,000
Total: 1,25.5000 1,30,100

Shakb and Afif Sportswear Ltd. Prepared Income Statement for the year ended 2022
which included Net Sales of Taka 1,20,000, Cost of Goods sold Taka. 70,000 and Net
Income Taka 14,000. Please compute the following ratios for 2022:

(1) Current Ratio

(i1) Quick Ratio

(ii1) Accounts Receivable Turnover
(iv) Inventory Turnover

(v) Asset Turnover

(vi) Profit Margin

(vil) Return On Equity (ROE)
(viii) Return On Asset (ROA)

(ix) Debt to Asset.

(a) What is Lease Financing?

(b) What are the objectives and importance of Lease Financing?

(c) What are the potential areas of financing through leasing in Bangladesh?
(a) What do.you mean by working capital assessment?

(b) What is Net Present Value (NPV)? Why it is. important?

(c) Taskin, Muiz and Jahanara formed TMJ Corporation for supplying sports
equipment. TMJ is considering a long-term capital investment and this will require an
investment of Taka 2,80,000. The equipment has a useful life of 5 years. Annual net
income is expected to be Taka 16,000 a year. Cash flows can be computed by adding
back depreciation expense. Depreciation is computed by the straight-line method with
no salvage value. The company's cost of capital is 10% and discount factor for 5
payments @ 10% is 3.79079.

You are requested to:

(a) Compute the cash payback period for the project.
(b) Compute the Net Present Value (NPV).

(c) Compute the Annual Rate of Return (ARR).

(d) Should the project be accepted? Why?

Write the differences between the following (any four):

(a) Legal Assignment and Equitable Assignment
(b) Operating Leverage and Financial Leverage
(c) Rescheduling and Restructuring
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(d) Lease Financing and Hire Purchase
(e) Quantitative and Qualitative Analysis
(f) Internal rating and External Rating.

Write short notes (any five):

(a) Alternate Dispute Resolution (ADR)
(b) Special Mention Account (SMA)

(c) Sensitivity Analysis

(d) Credit Derivatives

(e) Camels Rating

(f) Interest Subsidy

(g) Refinancing Scheme

(h) Risk Matrix
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