E EHf-¢

THE INSTITUTE OF BANKERS, BANGLADESH (IBB)
961h Banking Professional Examination, 2023
AIBB
Management Accounting (MA)

Subject Code: | 2 [ 0 | 9

Time—3 hours and 30 minules
Full marks—100
[N.B ﬂuﬂ i Pass marks—45
A 20 Jigures in the right margin indicate fill marks, Answer any five questions. Di parts of a
question should be answered in the same place. Use of a calculator in the examination waﬁ:’;:r"nmfﬂr. ]

I. (a) Describe the scope of Mana i
gement Accounting.
(b) How does Management Accounting help in dE:ision making process in the banking sector?
Explain with relevant examples.
ic) __Whut are the major differences between Financial Accounting and Management Accounting?
(d) “Management Accounting is not mandatory by law"— Do you agree or disagree? Write
your logic in favour of your answer,
2. (a) Define break-even point. How does beak-even analysis help credit officer in taking lending decision?
(k) Write down the assumption of Cost-Volume Profit (CVP) analysis?
(c) Differentiate between contribution margin and gross margin.
{d) The following information relates to product ‘Beta’ :
Taka
Selling Price Per Unit 100
Variable cost per unit 36
Fixed cost 2,20,000
Budgeted sales are 7500 Units
Required :
(i) Calculate the break-even point in terms of Units sold and overall sales Revenue.
fii) Caleulate the Margin of safety (expressed as a % of budgeted sales).

(@) “The variable cost i:er unit varies with output, whereas the fixed cost per unit is constan{"—
Do you agree? Explain,
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(B) Describe Prime cost and conversion cost with relevant examples. 4
fe) The following information has been taken from the accounting records of Alif Corporation
for the year 2022 :
Iling Ex : 140,000\~
elling Expenses A0,
=-Raw Materials Inventory, January el 90,000 v
“_Raw Materials Inventory, December 31 4 - 60,000 4
“~_Direct labour cosi's 150,000,
~—TPurchase of Raw Materials 5 ——————3,50,000 5
Sales\e 25,00,000 %~
Wminiﬂmiw Expenses *T- 2,70,000%
-Manufacturing overhead<® —5,40,000%
—~Mork in process inventory January | A\~ 1,80,000
=—XVork in process inventory, December 31V 1,00,000:
~Finished goods inventory, January | & - 2,560,000 w
—Finished goods inventory, December 311 2,10,000 ‘"
Management wants those data organized in a betier format so that ;
prepn;ll‘:'d“.llbd' o i, inancial statements can be
Required : o "
i), Pre a schedule of cost o 5 manufactured, : .
o entirely of direct materials. i Assume raw materials consists 6
i) Compute the cost of goods sold. J i
(iif) Prepare an Income statement/ -
1 he utility of cash budget as a ool of cash
4, (a) iDnllmhc t:ﬂ:“:m&ill::l‘ of a cash budget, cash management. What are the steps involved [
(8) The following results are expected by XYZ Ltd. by quarters next year, in thousands of Tk: 14
Particulars I zﬂulnnr
3 4
Sales 7,500 10,500 18,000 10,500
h ments :
o A otion oMty 7,000 10,000 000 g,500
Selling, administrative :
and other costs 1,000 2,000 2900 {600
Purchases of pll.l'll and
Other fined assets 100 L1000 2,100 210¢
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Marks
The debtors at the end of a quarter are one-third of sales for the quarter. The opening balance of
debtors is Tk. 30,00,000. Cash on hand at the beginning of the year is Tk, 6,50,000 and the
desired minimum balance is Tk. 5,00,000. Borrowings are made at the beginning of quarters in
which the need will occur in multiples of Tk. 10,000 and are repaid a1 the end quarters. Interest
changes may be ignored. You are required to prepare :
fi) A cash budget by quarters lor the year; and
{iil  State the amount of loan cutstanding at the end of the year. Show your computations.

{g) What is capital budgeting? What are the steps in capital budgeting process? 6 <

{5) Botany International is attempling to evaluate the feasibility of investing %E 95,000 in ll
S0Cial C?
N\

piece of equipment that has a 5 year life. The firm has estimated the cash in

with the proposal as shown if The following table. The firm has a 12% cast of capital.
Year Cash inflow (Taka) * *rfﬂ"’p‘ \e
! 20,000 ‘\/w\
2 25,000
3 30,000
r 35,000
5 40,000
Required :

{i} Calculate the payback period for the Proposed Investment.
fif} Caleulate the Net Present Value (NPV) for the proposed Investment.
fiii} Calculate the Internal Rate of Return (IRR), rounded to the nearest whole percent for the
Bvriuate the ccepiabiliy of th sed Investment using NPV and IRR. What
iv) Evaluate ac ility of the propo nves usin .
L recommendation would yga make relative to implementation of the project? Why?

. Xa) “A company may be profitable, but if it does not have an adequate. Cash position it may not 6
be able 1o survive™. —Explain the statement.
(b) The comparative Balance sheets of Rose Corporation as of December 31 are presented below : 14

e L L Bt

Rase Corporation
Comparative Balance sheet
As on December, 31
Assets 2022 (Tk.) 2021 (Tk.)
Cash 71,000 . 45,000
_Accounts Receivable _ 44,000 62,000
Jnventory -, AR . 150,450 1,42,000
Prepaid Expenses. ~—— ——— 15280° ° 21,000 gv\,c'
~Land 1,05,000  1,30,000 "b‘)
Equipment . - S — -l 228,000 1,55,000 2
Accumulated depreciation equipment {45,000) (35,000)
E.'ru'Llriiﬂgmj‘:d ] G . 2,00,000 2,00,000
Accumu epreciation- building 60,000 40,000)
Total Assets o S P
Stockholders equity and liabilities
Common stock, Tk. | par 2,00,000 1.60,000
Retained eamings 2,02,000 180,000 M
Bonds Payable I.ﬁﬂ.q?j J,IIJ-DII]I.'ID
Accounts payable - ——————_ 47730 *
Total siockholder equity and liabilities 7.09,730 _-—%:%g W g-.)
Additional Information : e &

prepaid expenses of Tk. 5720. :
T Land was sold for cash at book value,

{iii) Cash dividends of Tk. 1 S:llﬂl] were paid. g_;
%) el Income for 2022 was Tk. 37,000, kﬂ%-
~4), Equipment costing Tk. 22,000 with a book value of Tk, |

(vi) Bonds were converte at fice value by 0000 was sold for Tk. 6,000 cash.

issui
common stock. - 40'['? ares of Tk. | par value of
Required : Prepare a statement of cash flows for the year Ended December 31, 2022: usi j
i ; using
w i

indirect method.

i Operaling expenses include depreciation expenses of Tk, 42,000 and charges from %U}‘g
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(@) Describe the factors that ailect the level of

(k) Alpha Ltd. applies for loan (cash credit)
Following data relates to Alpha Lid :

working capital requirement of a company.

from your bank. 14

Sales Revenue for year 15,00,000

Cost of percentage of sales 5

Direct Materials 0%

Diirect labour 25%

Variable overheads 10%

Fixed overheads - — 15% %
Selling and distribution — %

Average statistics relating to working capital are as follows :
—Receivables lll.e!* months to pay. »
—tRaw materials are jn inventory for 3 months / ~

—Work in process represents two If produces goods. «~
—Finished goads repregent wﬁ?ﬁl’mﬁhn.

—Credit is 1aken, fYSja
Materials 2 months ol
Direct labour | week W
Variable overheads | month
Fixed overhead | month
Selling and Distribution i-munlh
—Work in s and fini 5 e at the cost of material, labour and variable :
__ﬂ:_;lul:: s pa ll!"'lllﬂh }“:I'-"‘. o -——‘-:w_
u !

—_
aleulate the working capital Requirement for Alpha Lid,

@) What are the pu of analyzing Financial statements of borrowers by the bank? 4
@E&?ﬁ Describe the imm ufﬂilioiu]gai:. b 4
fe) Below are the financial statements of tar Co. Lid. for the year Ended 31 December 2022 -
Income statements 2022 (Amount in taka
Hevenue —— — 1,80,
Cost of sa - —— 63,000
veesd ey (398
peraling expenses - LS00
Profit from operationg.— - —#W%
Interest Expense” 12,000
'Il‘qmﬁlbcl'm Tax —\_W
ax
Profit for the period -——"—-——-—-——=.._._L“4 s,;ii%
Balance sheets _ 2022 (Amount in Taka)
Property plant and Equipmeni 2,66,200
Current Assets :
Inventory, e 5 000
Receivables 49,300
Total Assets 64,300
3.30,500 ;
Share capital 1,46,700
Loans 1,50,000
Current liabilities : ﬂ! v
Trade Pal{abiu 11,700 1 '
Overdraft 9,100
Taxation 13,000
i 33,800
Equity and liabilities 3,30,500
Required ;
Caleulate the following ratios - 2uf=12
i) Current Ratio
{fi) Quick Ratio
fiii) Receivable collection Period
fiv) Inventory Holding Period
(v) Net Profit Margin
(¥i) Interest Coverage Ratio.
[Please turn aver
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9, (o) “Earming Per Share (EPS) is widely garded i i
{ ) :umpﬂnyliu[’:r;:;m'n:e“ _!?.-Fljin the irl:ltmtnt_.! the most important indicator of a g
(h) Ayan Co. earnings of Tk. 3,00,000 during the

15t January 2022 company had share capital of |, mﬁEﬁh‘:rﬂ %a:n!lmm{)?m?n 6
R ﬁ.utl:ir‘dr 60,000 shares were issued al Tk, 3-25 per share, : - a
equ !

What is the Eaming Pre Share (EPS) for th
(¢) Whatis PIE Ratio? How is P/E Ratis calengesey o0 3! December 20227

EE;B;F;:II&!:: ;ﬂmrhumhlp between the firm's divided policy and its market value.” ;
10. Write short notes on any five of the followings : 4x5=20

{a) Financial leverage (&) Dividend yield

(¢) Capital ]}‘llmiﬂl. () Contribution Margin

(e) Profitability Index () Lease Vs Hire Purchase Finance

fe) Economic Order Quantity (EOQ) {h) Sunk cosi.

' [t wgam
m-wmmmmmmnanuTMh|mMﬁhmhmm
L !

31 (%) T o frnsm fififanas ofn wen
() Ty fepm s Sree amfer orie frem s e sy apfere S A s |
[ﬂ}lﬂl&ﬂhﬂ:;:“mﬁmﬁ-mmnmm*ﬂr
(%) “wrrger AT " wreif & Bl
. bucases Wﬁ?ﬂt W ST W] WARE (e
A1 (%) o g e e | wnvcee forg farznet Srer wor wfanfios 9 s sy Brevy s e vy
(%) = =t g Farzmrer s o v
(1) =flfil=ta vl @ a1 il gz “mefarrge = =)
(%) Rafir =e ovg
- = sffirrdaitm 4 =fe
m_wﬂ mmmmmnumﬁwmmaﬁmmﬁwﬂn
(¥) T W o TR W apifers S afa v
(1) R =t o
8 mmﬂw?%mmmmm:mmm
() Terafer = oA
@1 (%) e eef Fy g moey afem o 8
(%) Tcfer wet o b
w1 (¥ "=l el mewEe L]
| B w::. ﬂunﬁmmmwmmhmmrlﬁhm b
() Srrafer =t ovf
9 (%) or e IRPE @3 TR wefE gaew aoeden
i dabefis T et wea w afay s A
b1 (%) e s¥s wnden wits fredeny fivme
(%) wepers fargen Ararreerngg wf e et
(*) Serefer =er ovg
] “ctum s a3 i
) - m';-:ml R TR R B t——
(%) Yeefer =t orgR ®
(m Tﬂwﬂrﬁﬂwmmmm
(0~ ﬁhmwﬁﬁimmmmmmwm-w
so | Hefirs B frga (or coeen i) - r s :

na-ﬁ-al

= & B ®F

Y

(%) wife Freirm () wremer e o
() T e (%) =il iy
(3) "SR 5 (5) e T Tr-wrgt e
(%) =T e wrA v (=) Formyy wam
g3 aW

Collected by Banking News, Email: bankingnewsbd@gmail.com, Web: www.bankingnewsbd.com



mailto:bankingnewsbd@gmail.com
http://www.bankingnewsbd.com/

