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THE INSTITUTE OF BANKERS, BANGLADESH (IBB)
95th Basking Diploma Examination, 2022
DAIBB
International Trade and Foreign Exchange (FE)

SubjectCode: | 2 ] 0] 2

Time~—3 hours
Full marks—100
Fass marks—80 . .
[N.B. The figures in the right margin indicate full marks. Answer amy four guestions from group A and one
‘question from group B.]
Group A
, Marks
Werite short notes on any five of the following : 4x5=20
(a) Proforma Invoice :
E LM
DR - . - - rL.-, .a - P - *
Packing Credit
(e) AP
Irrevocable Letter of Credit
Qff-Shore Banking.
2. Explain the following statements : _
(a) Bangladesh traditionally suffers from chronic deficit in the balance of trade. 4x5=20

(b) Flight of capital from Bangladesh to Switzerland is a matter of concern for us.
(¢) Foreign trade is a ‘win win game' for all.

(d) The bank deals with the documents, not with the goods.

(¢) LC is not the last word to ensure safety.

a) Describe in your own words, the mian feﬂumofadMW Letter of Credit. ' 10
(5) What are the discrepancies ordinarily found in the shipping documents submitted by the 10
exporters to your bank for negotiation? . :

4., (a) Discuss the problems exist in export trade of Bangladesh and write the probable ways 10 8+8=16
solve the problems.

(b) What is your suggestions for boosting up export in Bangladesh? ey 4

5. The following are some of the problems normally encountered by banks in handling letier of Sx4=20

credit. How would you address these problems within the framework of UCPDC-600.

(a) Your exporter has submitted ;hippirlf documeénts for a negotiation after the last date of
presentation of documents stipulated in the credit,

(5) You have reccived a letter of credit from a foreign bank for advising to one of
:r’.l_m engaged in export trade but you are not in a position to vetig' the wlnmm

it - : T

(¢) You are asked by your foreign comrespondent to advise a credit to your customer. The
customer wants to add your confirmation to the credit although the opening bank has not
specifically asked you to do so.

(d) Your bank has received an amendment advice from the letter of credit Issuing bank for .
advising it 10 the beneficiary. You have found from your record that the original letter of
credit was advised through another bank, not your bank. e

?l)msgcuuuh between any four of the following : ' 5x4=20
a) Documents against payment (DP) and documents against acceptance (DA) '
ixed Exchange Rate and Floating Exchange Rate L
lance of Trade and Balance of Payment g, R
Devaluation and Stagflation )
Clean Bill of Lading and Dirty Bill of Lading o 4 A
() FDBP and FDBC, o w
[(Please twrn over
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7. Atrldewn-i,.h' wmﬂllUnhodSnmn\dChho. Marks
Ukraine war a3 wei] “mcoWD-IQ threatens prolonged effect on 'k"::d" hand Russla- 6+747
the impacts of these important issues : economy. What sre  wpg

(5) On Bangladesh’s foreign trade, and
(c) On receiving of forelgn remittance in Bangladesh?
(@) Define Incoterms.

(5) Describe the types or categories of incoterms and what are it objectives? 6*6-]:
(c) What are the most used incoterms in foreign trade? 4

Growp B
Pleasc calculate the exchange rate for buying a 120 days usance ex ill denom
A Sterling 75,000 on the basis of following data : port bilk insted in 20
(a) Pound Sterling | = US dollar 1-4915—1-4990
(8} USS$ 1 = Tk. 90-1020—91.1020
{c) Transit period 15 days
1
(d) Postage uh
(¢) Rate of interest 5%

() Margin of profit Tk. 0-10 per Pound Sterling

Please calculate the exchange rate as well as the amount to be credited to the customer’s
account.

[NB : Assume 360 days a year. Please show your rough calculations.

10. Using the following data please calculate the exchange rate for retiring an import bill of Euro 20
35,000 and the amount to be debited from the customer’s account :

(@) Exchange rates in the interbank market
Euro 1 =US § 1-2050—1-2090
US$ [ =Tk 91-1030—952-1030 -

L,

()] l'mﬁtmu'gm_"l—‘%

{c) Your Nostro Account abroad debited 15 days carlicr in respect of this bill

(@) Rate of inferest 7% per annum.

[NB : Assume a year as 360 days. Please show your rough calculations.]
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31 OF cown S freer S Dret forgn « 8x@=30
(¥) care TP
(V) conors Pt
(") =i%zam (LIBOR)
(V) ‘vfm et
(%) T (SWAP)
(%) eyl YIRS . .
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(") T T G5 R YT A (AT
(9 v o Fromel-RfS (Stagfiation)

(8) G5 e corie e wift ey wr cofir
(v) aofoffy aw aefeiify,
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