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THE INSTITUTE OF BANKERS, BANGLADESH (IBB)
94TH BANKING DIPLOMA EXAMINATION, 2022
DAIBB
SME AND CONSUMER BANKING (SME
SubjectCode: | 2 1 0| 8 |

Time—3 hours

Full marks—100
Pass marks—S0
[N.B. The figures in the right margin indicate full marks. Answer any five
questions.)
Marks
1.  Write short notes on any five of the following : 4x5=20
" (a) Venture Capital
() Net Present Value (NPV)
(¢) Working Capital Assessment
(d) Lease Financing
(¢) “Credit Card’ Loans
(/) CreditRating
(g) Loan Loss Provision
(k) Balloon Payment.
2. (@) Define CMSME as per Master Circular on ‘CMSME’ issued 5
by Bangladesh Bank.
(b)) Why is CMSME financing so important? Discuss in details. 15
3. (a) “Don’tkeep all the eggs in one basket.” Explain the statement 10
in the context of big loan defaults in the banking sector.
(b) Discuss the various methods of creating charge on securities 10
of a loan.
4. (a) Whatis a cash flow statement? 5
(b) What are the objectives of preparing a cash flow statement? 5
(c) Discuss the common ratios used in credit assessment. 10
5. (@) “Consumer credit provokes inflation.” Is this statement true or 10
false? Explain your answer.
(b) What is consumer banking? 5
(¢) Is ATM Card a Credit Card? Explain. 5
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Marks
6. (a) Define Capital Budgeting. 5
(b) Discuss Capital Budgeting Techniquos 15
5 3 (aj What is a loan covenant? | 5
(b) What are its types? Give examples. 5
(¢) Prepare a sanction letter of a Cash Credit (CC) advance 10
incorporating the usual terms and conditions.
8. (a) Whatdo you mean by Project Appraisal? 5
(b) Discuss in details various aspects of Project Appraisal. 15
9. (a) -Differentiate between ‘Performing [oan’ and ‘Non- 5
Performing Loan’.
(b) What are the negative impacts of ‘Non- Performing Loan’? 5
(¢) What are the probable causes of sickness of a project? Discuss. 10
10. (@) Discuss the current guidelines of Bangladesh Bank in respect 10
of interest waiver.
(b)) What measures would you take to recover Non- Performing 10
Loan (NPL)? Discuss.
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