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THE INSTITUTE OF BANKERS, BANGLADESH (IBB)
94TH BANKING DIPLOMA EXAMINATION, 2022
DAIBB
LENDING OPERATION AND RISK MANAGEMENT (LRM)

sajccot: [2] 0] 5

Time—3 hours
Full marks—100
Pass marks—S50

[N.B. Figures in the right margin indicate full marks. Answer any five questions.
Different parts of a question should be answered in the same place.]
- Marks
1. (a) Define credit planning. Discuss the importance of credit planning 12
in the lending operation of a bank. Give a brief of credit plan of
your bank for the year, 2022.
(b) Discuss the factors to be taken into consideration by a bank while 8
making its credit plan.
3 (a) What do you mean by relationship manager? Discuss hisher 10
' duties and responsibilities in bank.

(b) “Generally a loan never becomes default if the selection of 10
borrower is perfect”—Explain.

3. (a) What do you mean by loan rescheduling? “Loan rescheduling isa 10

technique of managing NPL,"—do you agree? Justify your answer.

(b) “Lack of follow-up and monitoring is one of the key reasons of 10
tuming a loan into Non-Performing Loan (NPL).”—Put your
argument supporting the statement.

3.  (a) Who is a prospective borrower? Mention the minimum eligibility 10
criteria by such borrower before submitting loan proposal
formally.

(b) Are you in agreement that SME is playing vital role in the 10
economic development of the country? Explain your answer.

5. (a) What do you mean by continuous loan? Discuss the different 10
steps during the sanction of a trading or working capital loan
proposal. .

(b) “There is no difference between goods in pledge godown and 10
cash in vault/safe.”—Explain.

6. (a) What is green banking? Discuss a banker’s responsibility in 10
ensuring environmental friendly financing. -

() Discuss about the economic aspect and social and environmental 10
aspect in appraising a project.
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Marks
1. (a) Discuss the negative impacts of classified loans and advances in 10
the national economy.

(b) Discuss the details of classified loan recw‘ery process on both 10
legal and non-legal aspects.
C@; (a) Define Internal Credit Risk Rating System (ICRRS). Discuss the 10
uses of ICRRS.
(b) Discuss the quantitative indicators and qualitative indicators used 10
in Internal Credit Risk Rating.
9. (a) Discuss about different methods of loan pricing . Which method 10 -
would you suggest for your bank?
(b) Discuss the importance of agricultural loan in ensuring food 10
security of the country. -
' q—é Write short notes (any five) : 4x5=20
(a) Single borrower exposure
) Loan write-off+—
) Willful defaulter
(d) Loan syndication -
e} Agent Banking
(f) Credit Rating Agency
(g) Debt-equity ratio
B Micro Credit
) Corporate Social Responsibility (CSR).
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