8% it
THE INSTUTUTE OF BANKERS, BANGLADESIH (11313) {

92ud Banking Diploma Examination
DAIRE
Taternational Treade and Foreign Exchange (FY)
Time—3 hours
Full marks 100

Pass marks-—50

[N B, The figrures in the right wargin indicate full marks. Answer any fon.
questions from groun A and one question from groun .|

Group A
Marks
l. Write short notes on any five of the following : 4x5=20
(@) Export Processing Zones
=71 European Union
% Bill o Exchange
A7) International Monctary Fund
) SWIFT
(f) Fachange Control in Bangladesh
v Auhorised Dealers in Foreign Exchange

2. - As an official of the foreign exchange departiment how would vou  5x4=20
deal with these situations?

fa) Your customer has presented to you export docimenis for
negotiation under an irrevocable LC but onec or more
documents contain discrepancies.

th) You opened an import LC on behall of your customer. The
goods have been shipped and the negotiating bank has sent
vou the documents in confermity with the terms of the LC, but
the customer refuses to retire the documents.

(c) As per terms of the contruct, the LC opened by you on behalf
of an importer for imports into Bangladesh requires
confirmation of a bank in London or New York.

() Your fereign correspondent, after negotiation of documents by
debit to your Nostro Account, has sent to you the documents
strictly as per the terms of the LC. The importer, your
customer, asked you to hold up the payments because he said,
the goods that have alrcady reached Bangladesh port are
inferior in quality to the quality as per the sales contract.

3. What is mcant by Inco-terms? Describe the obligations of the  8+4x3
scllers and the buyers in respect contracts for sale of goods with =20

FAS, FOB, CFR terms.

* / Describe the credit facilities offered by the banks to the importers.  12+8=20
Identify the risks and the ways to minimize these risks associated
with import financing.

/' 5. Distinguish between floating exchange rate and managed floating  8+12=20
» exchange rate. Discugs also the exchange rate system followed in
Bangladesh along wii]l your suggestions to improve it further,
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Please provide the information on any five of following : 4x5=20)
(2 Approximaie amount of export carnings and import payments
ot Baneladesh in FY 2019-20 or calendar year 20220 in terms
ol dollar,
cor Five major items of exports and imports of Bangladesh.
re) Remittances per year frtom overseas Bangladesh nationals,
(@) Tapes of foreign currency accounts that can be opencd by
Banks in the names of resident and non-resident Bangladesh
nationals.
re) Foreign exchange reserve of Bangladesh and the names of
curtencies in which the reserve is maintained.
/. ‘T'otai outstanding official extemal debt on account of foreign
21d approximalely at the end of 2020.
What is exchange position? Identify the main components of 6+14--20
exchange position and the risks involved in maintaining an
overbought or oversold position at the end of a day.
IDistinguisih between :
(a) Back to Back [.C and Transferrable LC.
(h) Documents against Payment DP and Documents against
Acceptance (IDA). :
(ci Cican Biil of Lading and Dirty Bill of Lading.
) Advising Bank and Reimbursing Bank.
(¢) Nostro Acccuni and Vostro Account.
Group B _
Based on Iz following data, please calculate the exchange rate for 20
Pound sterling for buving 120-day export bills and the amount
payabie to the :
(u) Exchange rate in the interbank market :
£1=US $1.3805 - 1.3840
S $1 =Tk 84.1000 — 84.7000

4%5=20

(ly) Transit period 10 days
fc) Intercst rale 10% p.a
() Profit margin Tk. 0.10 per pound,

Assume a year as 360 days.
Piease show your rough calculations,
Please work out your selling rate for retirement of import 20
documents for EUR 20,000 and the amount to be debited to the
customer’s account. The relevant data are as follows :
(a) Lxchange rates :

UR 1 =USD 1.1820 - 1.1330

USD 1 =Tk, 84.7050 - 84.7090

: 1
(b) Profit margin To 70
I
(c) Out of pocket expenscs E%
(d) Rate of interest 12% p.a.

Assume a year as 360 days.
Please show your rough calculations.
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