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THE INSTITUTE OF BANKERS, BANGLADESH (IBB)
93rd Banking Diploma Examination, 2022
DAIBB

Central Banking and Monetary Policy (CMP)
Time—3 hours
Full marks—100
Pass marks—S50

[N.B. The figures in the right margin indicate full marks. Answer any five
questions. Questions no. 1 and 2 are compulsory.]
Marks

I. Write short notes on any five of the following : 4x5=20
(a) Financial Inclusion.
(b) Liquidity and Risk Management.
(¢) Narrow Money and Broad Money.
(d) Capital Adequacy of Banks.
#e) Crawling Peg.
(/) Auction of Treasury Bills by Bangladesh Bank.
2) Deposit Insurance Scheme.
(h) Non-Performing Loans in Bangladesh.
2. Distinguish between any four of the following : 5x4=20
() Money Laundering and Black Money.
(b Bridge Financing and Excess Liquidity.
(¢) On-site Supervision and Off-site Supervision.
dr Fixed Exchange Rate and Floating Exchange Rate.
(e) Money Market and Capital Market.

(/) Transaction Demand for Money and Speculative Demand for
Money.

3. (a) Describe the duties of Supervision Board and Board of 10
Directors to implement credit risk strategy and policy.

(b) What kind of relationship do you think there should be between 10
the Government and Central Bank to prevent bad and Non-
performing loan?

[Please turn over

Collected by Banking News Bangladesh, Email: bankingnewsbd@gmail.com, Web: www.bankingnewsbd.com




[ ]

Marks
4. (a) State the guidelines of Bangladesh Bank for loan assistance 10
under the incentive package announced by Government for the
industries and service sector affected by Corona virus.
(b) Explain the recent guidelines of Bangladesh Bank of 10
classification of loans to keep the economic activities moving
under the influence of Covid-19.
Y. (a) Examine the factors considered by a Commercial Bank when 10
- analyzing a loan request.
(b) Discuss the role of Central Bank in managing foreign exchange 10
rate in the context of economic stability.
‘6. (a) “CAMELS Rating"™—Explain. 10

(b) Briefly highlight on the guidelines that Bangladesh Bank 10
follows in supervision of Non-Bank Financial Institutions.

7. (a) How is the reflection of modernity and sophisticated 10
technology in the field of Green Banking? How optimistic you
are about Green Banking?

(b) Do you agree on the absolute power of Bangladesh Bank to 10
ensure transparency and accountability of Board of Directors of
Private Banks and Financial Institutions?

8. (a) How does helpful the existing fiscal policy induced present 12
monetary policy to maintain low level inflation and achieved
expected growth rate in Bangladesh? Do you agree? Justify
your answer.

(b) Evaluate the services rendered by bankers during the *Covid- 08
19” situation in Bangladesh.

9. (a) How inclusive Banking functions help poverty reduction in 08
Bangladesh?

(h) Write the components of operating target of monetary policy in 12
Bangladesh and its effectiveness in containing inflation.

10. (a) Mention the various regular and special loan facilities of the 12
IMF for financing the short term imbalances of the balance of
payment of developing countries.

(b) How interest rates affect returns and price of financial 08’
securities?
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