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THE INSTITUTE OF BANKERS, BANGLADESH (IBB)
93rd Banking Diploma Examination, 2022
DAIBB
Lending Operation & Risk Management (LRM)

Time—3 hours
Full marks—100

Pass marks—50

[N.B. All questions carry equal marks. Answer any five questions. Different parts
of a question should be answered in a same place.]
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1. (a) What do you mean by Asset-Liability Management (ALM)? Please
prcnau:’ﬁ‘typica! balance sheet of a bank.

.(g Bn You think'that in absence of good/ettecuve ALM of a bank may lead
it to ditfietilt crises jeopardizing image and foundation of the bank?
Please elaborate your answer.

2. (a) Distinguish between loan interest remission and loan write-off. Which
one is beneficial for the bank? Discuss with examples.

7(b) Discuss loan write-off rules set by Bangladesh Bank. Does it has any
effects on bank balance sheet? Explain.

3 ’(a) Distinguish between Term Credit and Short Term Credit. Why do the
private commercial banks prefer short-term lending? Explain.

(b) Do you think that national economy will not flourish if all banks do not
equally participate in financing the long-term investment projects?
Elaborate your answer.

the common irregularities, fraud and forgeries found in

lendie ope¢rations in banking relating to collateral of land, building,
fa riesem/dlﬁachinerics? N v

&~ Explaipthe different steps and precautions to be taken to protect the
banks from those irregularities, fraud and forgeries.

5. (a) /Vhat do you mean by risk management? Discuss the importance of risk
management.

96) Discuss the steps of risk management in details. Discuss the ways of
avoidance of reduction of risk.
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6. (a) Distinguish between Lending Risk Analysis (LRA) and Credit Risk
Grading (CRG). Write down the expected CRG requirement for
extending credit.

(b) Explain the risk factors that make an industry sick. How would you
proceed to consider rehabilitation needed of a sick project?

7. (a) “Proper pricing is most essential before launching a new product™—
Discuss the statement with your views.

(b) Discuss the components which are to be taken into account in pricing a

loan program.

/ﬁ/ ~fa) imewysh between money )rlérket and capital market. Do you think

that incre Il moneyAate can influence capital market? In what
way)Mlease speify.

(2 .Dé_Mggest #Ay amount of investment in capital market by
commercial banyJuslify yOur answer.

9. (a) What do you mean by hypothecation and pledge loan? Distinguish
between these two.
(b) Between hypothecation and pledge loan, which one would you prefer
for your bank? Please justify with arguments in favour of your view,
lpf‘)yritc short notes on any five of the following :
(@) Loan documentation
(b) Corporate banking

Lt
7

4€)  Packing credit -

-

Ly Off Balance gheet items
(e) Discrepaif Letter ofCredit (L/C -

}ﬁ/ﬁonfolp mapatement
E J Il “~ . ! .
,\n‘)/, Credit worthiness of borrower
" (1) Provisioning.
[ty nng.
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